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What is GSP?

The U.S. GSP program provides significant opportunities for Macedonia to increase its exports to the
United States. GSP provides duty-free treatment for about 3,400 types of exports from Macedonia and
130 other developing countries. The purpose of the GSP program is to give these exports a competitive
edge in the U.S. market. U.S. companies and customers are especially interested in buying goods through
the GSP program because the exports are not charged tariffs, upon entering the United States, which can
range from two percent to seventeen percent of the items’ cost. U.S. imports under GSP from all
beneficiary countries totaled $32.6 billion in 2006 and $30.8 billion in 2007.

Many items are eligible for GSP duty-free treatment. These include most manufactured goods; inputs
used in manufacturing; jewelry; many types of carpets; agricultural and fishery products; and many types
of chemicals, marble, and minerals. Not eligible for GSP duty-free treatment are certain textiles and
apparel; watches; some footwear, handbags, and other leather items; luggage; most cloths and sheets for
kitchen and bedroom use; and work gloves. The chart below shows the percentage of product types
entering the United States under the GSP program in 2007.
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Macedonia’s Use of GSP (see accompanying chart for product specifics)

e Macedonia’s use of GSP grew the most between 2006 and 2007 of all GSP beneficiary countries (446
percent increase).

e U.S. imports under GSP from Macedonia were about $41 million. The average duty saved was 4.1
percent, resulting in these imports under GSP saving $1.68 million in duties for U.S. importers.

e For the first six months of 2008, U.S. imports from Macedonia under GSP totaled $21.6 million, a 254
percent increase over the same period in 2007.

e U.S. imports under GSP from Macedonia comprised 56.1 percent of all U.S. imports from the country
during the first six months of 2008, and were 56.4 percent of all U.S. imports in 2007.

e Macedonia was the 28™ highest user of GSP benefits among all 132 beneficiary countries YTD 2008.



How does a U.S. import from Macedonia receive GSP duty-free treatment?
A GSP-eligible import must meet the following requirements:
e Dbe included on the list of GSP-eligible articles;
e Dbe imported into the United States directly from Macedonia or pass through another country under a
bill of lading
e Dbe the growth, product, or manufacture of Macedonia;
e if some materials used to make the product are imported into Macedonia, the cost of the Macedonian
materials plus the cost of processing must equal at least 35 percent of the product’s sales price;
e imported materials can count toward that 35 percent only if the imported materials are
“substantially transformed” and then used to produce or manufacture the export
e “substantially transformed” means that the imported items go through at least two types of
changes in form from when they were first imported
e MOST IMPORTANTLY: The importer must request duty-free treatment under GSP by placing
an “A,” in front of the Harmonized Tariff Schedule of the United States number that identifies the
imported article on U.S. Customs Entry Form 7501 (see Attachment One).

What documents are needed to ensure GSP duty-free treatment?
e For agricultural exports:
1. Producer’s statement verifying which town and farm the product is grown on;
2. Description of product and quantity;
3. Dated invoices for costs incurred.
e To verify the 35 percent rule-of-origin requirement:
1. Dated invoices for materials used to produce the good, showing from where the materials came;
2. Description of product and quantity.
e |If processing operations are involved:
1. Description of processing and location;
2. Documentation of the direct costs of processing operations.
NOTE: The importer must keep all documents for at least five years.

For more information:
e The GSP Guidebook, lists of GSP-eligible products and other information:
http://www.ustr.gov/Trade_Development/Preference_Programs/GSP/Section_Index.html
e The U.S. Harmonized Tariff Schedule is at http://www.usitc.gov/tata/hts/
e GSP-eligible products: http://dataweb.usitc.gov/scripts/gsp/gsp_tariff.asp
e U.S. Customs’ import procedures information: http://www.cbp.gov/
Record-keeping requirements: http://www.cbp.gov/xp/cgov/import/req_audit/archive/gsp.xml



http://www.ustr.gov/Trade_Development/Preference_Programs/GSP/Section_Index.html
http://dataweb.usitc.gov/scripts/gsp/gsp_tariff.asp.
http://www.cbp.gov/xp/cgov/import/reg_audit/archive/gsp.xml
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Attachment One

SAMPLE U.S. CUSTOMS ENTRY FORM 7501
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